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SUNKAR RESOURCES PLC

REPORT OF THE DIRECTORS FOR THE PERIOD FROM 28 MARCH 2006 TO 30 APRIL
2007

The Directors present their report with the audited financial statements for the period from 28 March 2006 to 30
April 2007.

INCORPORATION AND COMMENCEMENT OF ACTIVITIES

Sunkar Resources PLC (“the Company”) was incorporated on 28 March 2006 as Electristar Limited. The
Company changed its name by special resolution on 12 July 2006. The Company reregistered as a PLC on 3
December 2007.

During the period under review the Company acquired an 80% interest in Temir Service LLP for consideration of
$13.795 million to form the Group.

PRINCIPAL ACTIVITY

The principal activity of the Group for the period under review was evaluation and development of a business
plan to exploit a mineral licence for the Chilisai phosphorite deposit in Kazakhstan. The principal activity of the
Company is that of a holding company.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS
The Group holds the sub surface use contract for the extraction of phosphorite from the Chilisai deposit in
Kazakhstan.

In December 2007 the Company received $18,250,000 to subscribe for 22,112,500 ordinary shares of 0.1p each
at a premium of 39.9p.

In December 2007 the Company agreed to acquire a further 10% interest in its subsidiary Temir Services LLP
for approximately $13 million. The consideration is $5 million in cash and the issue of 10,000,000 ordinary
shares of 0.1p each at a premium of 39.9p.

In December 2007 the company agreed, subject to concluding satisfactory due diligence, to acquire a 50%
interest in a Kazakhstan company which owns a chemical production plant for $5m. The company has made an
initial payment of $2.5m

The Group is currently developing detailed plans and preparing an IPO in order to raise funds to meet the capital
commitments under the sub surface use contract.

DIRECTORS
The directors during the period under review were:

T S Kong (appointed 23 October 2006)

C G A M Le Sellier de Chezelles (appointed 23 October 2006)

D Risbey (appointed 21 April 2008, resigned 3 July 2007)

D A Sinclair (appointed 22 January 2007)

S Utegen (appointed 23 October 2006)

Luciene James PLC (appointed 28 March 2008, resigned 21 April 2006).

L O Kraus was appointed as director on 25 October 2007.

RESULTS AND DIVIDENDS
The group made a loss of $239,000 during the period. The directors are unable to recommend the payment of a
dividend.
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